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DRAFT AUDIT REPORT SUBJECT TO RESOLUTION OF OUTSTANDING MATTERS

INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF TRUSTEES

Report on the Audit of the Financial statements

Opinion

We have audited the financial statements of Islamic International Medical College Trust (the Trust),
which comprise the statement of financial position as at 30 June 2020, the income and expenditure
statement, statement of other comprehensive income, statement of changes in fund and reserve, cash
flow statement for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Trust as at 30 June 2020, and its financial performance and its cash flows for
the year then ended in accordance with the International Financial Reporting Standards issued by the
International Accounting Standards Board (IASB) and the Accounting Standard for Not for Profit
Organizations issued by the Institute of Chartered Accountants of Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Trust in accordance with the International Ethics Standards Board for Accountants' Code of Ethics
for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Trustees for the Financial Statements

The Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the International Financial Reporting Standards issued by the IASBand the Accounting
Standard for Not for Profit Organizations issued by the Institute of Chartered Accountants of Pakistan,
and for such internal control as the Management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Trust's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Trust or to cease
operations, or has no realistic alternative but to do so.

The Board of Trustees are responsible for overseeing the Trust's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
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misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Trust's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Trust
to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Accountants
Audit Engagement Partner's Name: Mr. Ahsan Shahzad
Date:
Place: Islamabad
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ISLAMIC INTERNATIONAL MEDICAL COLLEGE TRUST
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2020

Note -------------------R upees------------------.

2020 2019

ASSETS

NON - CURRENTASSETS
Propertyand equipment
Intangibleassets
Long-term investment
Deposits and long-term portion of prepayment
Long-termadvance

CURRENTASSETS
Fees receivable
Advances
Short-term prepayments
Patient and other receivables
Consumables
Tax refunds due from the Government
Short-term loan to a related party
Cashand bank balances

TOTAL ASSETS

FUNDS. RESERVESAND LIABILITIES

Fundaccount
Endowmentfund
Reserves
Accumulated surplus
Revaluation surplus

NON - CURRENT LIABILITIES
Long-term loans
Lease liabilities

CURRENT LIABILITIES
Trade and other payables
Deferred grants
Unearned income
Security deposits
Current portion of lease liabilities
Current portion long-term of loans
Short-term loans

TOTAL FUNDS,RESERVESAND LIABILITIES

CONTINGENCIESAND COMMITMENTS

MANAGING TRusrEE

(_

8 6,337,756,289 5,611,432,038
9 3,413,0:14 5,051,260
10 2,000,000
11 38,758,889 38,947,269
12 133,000,000

6,381,928,192 5,788,430,567

13
14
15
16

235,252,353 238,506,449
149,926,648 150,750.861
23,257,030 46,282,183
29,303,425 27,103,723
11,633,533 -
26,255,033 25,491,724

136,821,814 345,128,965
760,781,500 452,376,591

17
18

19

1,373,231,336 1,285,640,496

7,755,159,528 7,074,071,063

2,050,000 2,050,000
40,000,000 40,000,000

4,071,985,828 3,729,957,583
901,478,667 974,983,467

5,015,514,495 4,746,991,050

1,268,750,000 1,131,000,000
169,218,575

1,437,968,575 1,131,000,000

20
24

21
22
23
25
24
20
26

285,216,178 223,067,305
21,030,835 15,908,470

669,845,775 777,164,689
90,826,213 83,019,002
112,586,910 -
87,250,000 62,000,000
34,920,547 34,920,547

1,301,676,458

7,755,159,528

1,196,080,013

7,074,071,063

27

J:::~
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ISLAMIC INTERNATIONAL MEDICAL COLLEGE TRUST
INCOME AND EXPENDITURE STATEMENT

FOR THE YEAR ENDED 30 .JUNE2020

ACADEMICS
(COLLEGES I
INSTITUTES)

2020 2019

HEALTHCARE
(HOSPITALS) TOTAL TOTAL

INCOME

Note .----------------------------------------- Rupees -----------------------------------------.

Revenue
Others

28-32
33

TOTAL INCOME

EXPENDITURES

Operational Expenses
ManagementExpenses
Other Operational Expenses

34-38
39
40

Advance income tax - written off
TOTAL EXPENDITURE

EXCESSOF INCOMEOVER EXPENDITURE

2,270,521,384
50,291,350

2,320,812,734

1,164,844,137
229,806,059
166,441,245

1,561,091,441

1,561,091,441

759,721,293

215,419,722
10,653,441

2,485,941,106 2,267,188,003
60,944,791 114,348,531

226,073,163 2,546,885,897 2,381,536,534

613,266,666 1,778,110,803 1,731,218,609
57,451,517 287,257,576 209,462,597
41,610,311 208,051,557 124,803,730

712,328,494 2,273,419,936 2,065,484,936

4,942,515 5,950,618
712,328,494 2,278,362,451 2,071,435,554

(486,255,332) 268,523,446 310,100,980

The annexed notes, from 1 to 47, form an integral part of these financial statements.

MANAGING TRUSTEE--
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ISLAMIC INTERNATIONAL MEDICAL COLLEGE TRUST
STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2020

2020 2019

Note -------- ••••• Rupees •••-••••••_••

Excess of Income over expenditure 268,523,445

Other Comprehensive Income for the year not to be
subsequently recycled to income and expenditure 8.1

Total comprehensive income for the year 268,523,445

The annexed notes, from 1 to 47, form an integral part of these financial statements.

MANAGING TRUSTEE ....

310,100,980

214,257,041

524,358,021
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ISLAMIC INTERNATIONAL MEDICAL COLLEGE TRUST
STATEMENT OF CHANGES IN FUNDS AND RESERVES

FOR THE YEAR ENDED 30 .JUNE 2020

Fund account Endowment
fund

Accumulated
surplus

Assets
revaluation TOTAL

------------------------------- Rupees --------------------------------
surplus

Balance as at 01 July 2018 2,050,000 15,000,000 3,485,623,870 760,726,426 4,263,400,296

Effect of change in accounting (40,767,267) (40,767,267)

Excess of income over
expenditure - - 310,100,980 - 310,100,980

- - - 214,257,041 214,257,041Other comprehensive income

Total comprehensive income
for the year

Endowment fund for Sawat
Campus and Dental College

310,100,980 214,257,041 524,358,021

25,000,000 (25,000,000)

Balance as at 30 June 2019 2,050,000 40,000,000 3,729,957,583 974,983,467 4,746,991,050

Excess of income over
expenditure - - 268,523,445 - 268,523,445

- - - - -Other comprehensive income

Total comprehensive income
for the year

268,523,445 268,523,445

Transfer from assets'
revaluation reserves 73,504,800 (73,504,800)

Balance as at 30 June 2020 2,050,000 40,000,000 4,071,985,828 901,478,667 5,015,514,495

The annexednotes, from 1 to 47, form an integral part of these financial statements.

MANAGING TRUSTEE
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ISLAMIC INTERNATIONAL MEDICAL COLLEGETRUST
CASH FLOWS STATEMENT

FOR THE YEAR ENDED 30 .JUNE 2020

CASH FLOWS FROM OPERATING ACTIVITIES

EXCESSOF INCOME OVER EXPENDITURE FOR
THE YEAR (BEFORE TAX)

Adjustments for non-cash charges and other items:

Depreciation- Property and equipment
Depreciation- Right of use asset
Amortization
Amortization of grants
Expected credit losses
Advance income tax - written off
Financecharges

Working capital changes:
Decrease I (Increase) in current assets
Fees receivable
Advances
Short-term prepayments
Patient and other receivables
Consumables

Increase I (Decrease) in current liabilities
Trade and other payables
Grants received
Unearned income
Security deposits
Long-termportion of prepayment
Long-termadvances
Income tax paid
Financecharges paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure
Investmentsat cost
Short-term loans to related party

Net cash used In Investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term loan (repaid) I received
Paymentagainst lease liabilities

Net cash generated I (used In) from financing activities

Net increase in cash and cash equivalents

CASHAND CASH EQUIVALENTS AT BEGINNING OF THE YEAR
CASHAND CASH EQUIVALENTS AT END OF THE YEAR

The annexed notes, from 1 to 47, form an integral part of these financial statements.

;f~:;~~ ,,~

2020 2019

Note ----------Rupees-----------

268,523,446 310,100,980

8 157,887,007 179,428,361
92,155,001 -
1,638,246 631,407
(9,087,644) (7,856,779)
(3,700,173) (19,041,816)
4,942,515 5,950,618

208,051,557 124,803,730

9
22

40
451,886,509 283,915,521

13
14
15

6,954,269 (10,607,262)
824,213 (34,829,930)

(7,936,581) (9,051,292)
(2,199,702) 18,705,730

(11,633,533) -16
(13,991,334) (35,782,754)

21
22
23
25

62,148,873 (24,139,390)
14,210,009 22,772,592

(107,318,914) 125,434,943
7,807,211 4,891,850
188,380 (4,314,600)

- (133,000,000)
(5,705,824) (1,918,621)

(208,051,557) (124,803,730)40
469,696,799 423,156,791

8 (466,397,065) (234,757,078)
(2,000,000) -

208,307,151 79,041,92017

20

(260,089,914) (155,715,158)

163,000,000 (62,000,000)
(64,201,976)
98,798,024 (62,000,000)

308,404,909 205,441,633

452,376,591 246,934,958
760,781,500 452,376,59118
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ISLAMIC INTERNATIONAL MEDICAL COLLEGE TRUST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

1. THETRUSTAND ITSOPERATIONS

Islamic International Medical College Trust (the Trust) was established on 24 January, 1995 as a public
trust, and was registered under the Trust Act, 1882 on 18 December, 1996. The Trust is a non-profit,
non-political, non-sectarian welfare organization registered with the Government of Pakistan and is also
the sponsoring body of Riphah International University (the University).

The principle objective of the Trust is to help the Muslim Ummah in solving the pressing problem of
deteriorating academic standards, by establishing state of the art educational Institutions in Pakistan, and
engaging eminent scholars and scientists. In accordance with the mission statement, strong emphasis is
laid on inculcation of Islamic ethical values amongst the students to produce good Muslim doctors,
engineers and social scientists. The registered office of the Trust is located at AI-Mizan IIMCT Complex,
Old Supreme Court Building, 274 Peshawar Road, Rawalpindi.

These are separate financial statements of the trust, where the investments are recognized at cost.

The Trust operates 14 colleges for the purpose of providing education. The Trust has provided financial
assistance to 3,025 students during the financial year. The Trust also operates teaching hospitals and
medical centers, whereby, approximately 144,505 numbers of patients have been offered medical
facilities at discounted or subsidized rate during the financial year.

Affiliated Teaching Hospitals

In order to fulfil the clinical and practical training requirements of the Pakistan Medical Commission
(PMC), the following hospitals are affiliated with the College:

(a) Pakistan Railways General Hospital, Rawalpindi
(b) Riphah International Hospital, Islamabad

(a) Pakistan Railways General Hospital

The Pakistan Railways Teaching Hospital (the Railway Hospital) is located in Westridge, Rawalpindi. It
is a collaboration between the private and public sector in health care. Under this collaboration, the Trust
manage the Railway Hospital for 33 years, along with the responsibility to provide faculty, staff, and high­
tech equipment. Its departments include: (i) Medicine, (ii) Surgery, (iii) Gynecology and Obstetrics, (iv)
Pediatrics and Anesthesia, for Fellowship of the College of Physicians and Surgeons (FCPS) training by
the College of Physicians and Surgeons, Pakistan. Currently the Railway Hospital has a capacity of 350
beds.

(b) Riphah International Hospital

Riphah International Hospital (RIH) is a solely owned teaching hospital of the Trust, located in Defense
Housing Authority, Zone V, Sihala, Islamabad. RIH constitutes 154 beds and augments IIMCT, Pakistan
Railways Hospital and succeeded the Islamic International Medical Complex, to comply with the PMC
requirements for every medical college to have 500 beds for medical and dental practice. RIH is
operational since June 2015 and its departments include: (i) Surgery, (ii) Ear, Nose and Throat, (iii) Eye,
(iv) Gynecology and Obstetrics, (v) Pediatrics, (vi) Orthopedics, and (vii) Psychiatry.

Affiliated Non-Teaching Hospital

MaxHealth Hospital

Max Health Hospital is solely owned hospital of Trust located at 12-k, G-8 Markaz, Islamabad. The
hospital comprises of 47 beds and its major operational units include: (i) General Medicine; (ii) General
Surgery; (iii) Orthopedic; (iv) Urology; (v) Nephrology; (vi) Plastic Surgery; (vii) Spine and Neuro; (viii)
Cardiology; and (xi) Gastroenterology.
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Islamic International Medical College Trust

1.1 The Trust is regulated by the following regulatory bodies:

Federal Board of Revenue (FBR);
Pakistan Medical Commission (PMC);
Pharmacy Council of Pakistan;
World Health Organization (WHO); and
Foundation of Advancement of International Medical Education and Research (FAIMER).

1.2 The Trust has acquired 100% share capital and control of the Max technology services (SMC -
Private) Limited and Max education services (SMC - Private) Limited during the year. The percentage of
holding and place of business of both companies is mentioned below;

Max technology services (SMC - Private) Limited
Max education services (SMC - Private) Limited

% Holding
100%
100%

2. STATEMENT OF COMPLIANCE

Place
Islamabad
Islamabad

These financial statements have been prepared in accordance with the approved accounting standards
as applicable in Pakistan. Approved accounting standards comprise of International Financial Reporting
Standards (IFRSs) , issued by InternationalAccounting Standards Board (IASB), as notified bySecurities
and Exchange Commission of Pakistan (SECP), and Accounting Standards for Not for Profit
Organizations (NPOs) issued by the Institute of Chartered Accountants of Pakistan (the ICAP).

3. BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convention, except for land and
building which are stated at their fair values.

4. AMENDMENTS TO APPROVED ACCOUNTING STANDARDS THAT ARE NOTYET EFFECTIVE

The following amendments with respect to the approved accounting standards, as applicable in Pakistan,
would be effective from the dates mentioned below against the respective standard, amendment and
interpretation, and have not been adopted early by the Trust:

Standard IIFRIC

lAS 1 &
lAS 8

lAS 1

IFRS 3

IFRS4

Presentation of Financial Statements & Accounting Policies,
Changes inAccounting Estimates and Errors: Definitionof Material,
to clarify the definition of material and its alignment with the
definition used in the Conceptual Framework (amendments)

Presentation of Financial Statements to clarify how to classify debt
and other liabilities as current or non-current.

Business combinations to clarify the definition of business
The amendment updates a reference in IFRS 3 to the Conceptual
Framework for Financial Reporting without changing the
accounting requirements for business combinations.

Insurance contracts to clarify extension of the Temporary
Exemption from Applying IFRS9 defers the fixed expiry date of the
following temporary exemptions from applying IFRS 9 to annual
periods beginning on or after 01 January 2023.

~Pl

Effective date
(annual periods
beginning on or

after)

1-Jan-20

1-Jan-22

1-Jan-20

1-Jan-23



I

IFRS9

IFRS 10
& lAS 28

IFRS 16

lAS 16

lAS 37
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Islamic International Medical College Trust

1-Jan-20Financial Instruments to clarify the requirements for hedge
accounting to support the provision of useful financial information
during the period of uncertainty caused by the phasing out of
interest-rate benchmarks such as interbank offered rates (IBORs)
on hedge accounting.

Consolidated Financial Statements & Investment in Associates
and Joint Ventures - Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture - (Amendment)

Leases to clarify the amendment providing lessees with an
exemption from assessing whether a COVID-19-related rent
concession (a rent concession that reduces lease payments due
on or before 30 June 2021) is a lease modification.

Property, plant and equipment to clarify the prohibition on an
entity from deducting from the cost of an item of property, plant
and equipment any proceeds from selling items produced while
bringing that asset to the location and condition necessary for it to
be capable of operating in the manner intended by management.
Instead, an entity recognises the proceeds from selling such
items, and the cost of producing those items, in profit or loss.

Provisions, contingent liabilities and contingent assets to specify
which costs should be included in an entity's assessment whether
a contract will be loss-making.

Not yet finalized

1-Jun-20

1-Jan-22

1-Jan-22

The above new amendments to standards and interpretations are not expected to have any material
impact on the Company's financial statements in the period of initial application.

In addition to the above new standards and amendments to standard and interpretations, The IASB has
also issued the revised Conceptual Framework for Financial Reporting (the Conceptual Framework) in
March 2018 which is effective for annual periods beginning on or after 01 January 2020 for preparers of
financial statements who develop accounting policies based on the Conceptual Framework. The revised
Conceptual Framework is not a standard, and none of the concepts override those in any standard or
any requirements in a standard. The purpose of the Conceptual Framework is to assist IASB in
developing standards, to help preparers develop consistent accounting policies if there is no applicable
standard in place and to assist all parties to understand and interpret the standards.

In addition to the above new standards and amendments to standard and interpretations, improvements
to various accounting standards have also been issued by the IASB in May 2020. Such improvements
are generally effective for accounting periods beginning on or after 01 January 2020. The Company
expects that such improvements to the standards will not have any material impact on the Company's
financial statements in the period of initial application.

Further, the following new standards have been issued by IASB which are yet to be notified by the
Securities and Exchange Commission of Pakistan (SECP) for the purpose of applicability in Pakistan:

Standard

IFRS 1 - First-time Adoption of International Financial Reporting Standards
IFRS 17 -Insurance Contracts

Effective date
(annual periods
beginning on or

after)

January 01, 2004
January 01, 2023

The Company expects that the adoption of the above standards will have no material effect on the
Company's financial statements, in the period of initial application.
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Islamic International Medical College Trust

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

5.1 Significant accounting estimatesandjudgments

While applying the accounting policies as stated in Note 5.2 to 5.15 to the Financial Statements,
the management of the Trust has made certain judgments, estimated and assumptions that are
not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the year of the revision in which the estimate is revised
if the revision affects only that year, or in the year of the revision and future years if the revision
affects both current and future years.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below:

(i) Taxation

Management of the Trust, based upon the judgement and viewpoint of its legal and tax
advisors, has determined that the Trust, being a welfare institution and a trust, is entitled
to tax credits on its income, under the provisions of Section 100C of the income Tax
Ordinance, 2001. Further, management has determined that the Trust is also entitled to
tax credits against payment of minimum tax and Alternate Corporate Tax (ACT), on
income from these sources.

(ii) Impairment of fees receivablesand patient andother receivables

An estimate of collectible amount of fees receivable is made when collection of full
amount is no longer probable. For individually Significant amounts, this estimation is
performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the
length of time past due, based on historical recovery rates.

At the reporting date, gross fees receivables amounted to Rs. 253,277,631 (2019: Rs.
260,231,900).

At the reporting date, gross patient and other receivables amounted to Rs. 29,303,425
(2019: Rs. 27,103,723).

(iii) Useful life of property and equipment

Management of the Trust determines the estimated useful lives of its property and
equipment for calculating depreciation. This estimate is determined after considering the
expected usage of the asset or physicalwear and tear. Management reviews the residual
value and useful lives annually and the future depreciation charge would be adjusted
where management believes that the useful lives differ from previous estimates.

(iv) Impairment of property, equipmentand intangible assets

Property, equipment and intangible assets are assessed for impairment based on
assessment of cash flows on individual cash-generating units when there is indication of
impairment.-,.
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Islamic International Medical College Trust

The carrying amount of property and equipment at 30 June 2020 was Rs. 6,337,756,289
(2019: Rs. 5,611,432,038).

The carrying amount of intangible assets at 30 June 2020 was Rs. 3,413,014 (2019: Rs.
5,051,260).

The net present values are compared to the carrying amounts to assess any probable
impairment.

5.2 Property and equipment

5.2.1. Operating fixed assets

Operating fixed assets, except for freehold land and building are stated at cost less accumulated
depreciation and accumulated impairment value, if any.

The initial cost of property and equipment comprises their purchase prices, including non­
refundable purchase taxes, and any directly attributable costs of bringing the assets to their
working condition and location for their intended use.

Depreciation is charged to Income and Expenditure Statement applying the straight-line balance
method at the rates disclosed in note 8 to the financial statements, whereby the cost of an asset
is written-off over its estimated useful life. Full month's depreciation is charged in the month of
purchase/ addition, whereas no depreciation is charged in the month in which the assets are
disposed-off.

An item of property and equipment is derecognlzed upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of assets
(calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is charged to the Income and Expenditure Statement for the year in which the related
asset is de-recognized.

The cost of replacing part of an item of property and equipment is recognized in the carrying
amount of the item, if it is probable the future economic benefits embodied within the part of the
item will flow to the Trust, and its cost can be measured reliably. The carrying amount of the
replaced part is derecognized. The costs of the day-to-day servicing of property and equipment
are recognized in the Income and Expenditure Statement as incurred.

The carrying values of property and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying value may not be recoverable. If any such
indication exists and where the carrying values exceed the estimated recoverable amount, the
assets are written down to their recoverable amount.

The recoverable amount of property and equipment is the greater of fair value less costs to sell
and value-in-use. In assessing value-in-use, the estimated future cash flows are discounted to
their present value, using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset.

Land and buildings are measured at fair value less accumulated depreciation on buildings and
impairment losses recognized at the date of revaluation. Valuations are performed with sufficient
frequency to ensure that the fair value of a revalued asset does not differ materially from its
carrying amount.

A revaluation surplus is credited to the asset revaluation reserve in the Statement of Changes in
Funds and Reserves, except to the extent that reverses the revaluation decreased of the same
asset previously recognized in the Income and Expenditure Statement, in which case the
increase is recognized in the Income and Expenditure Statement, except to the extent that it
offsets an existing surplus on the same asset, recognized in the asset revaluation reserve.

"",I(
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5.2.2. CapitalWork-In-Progress

Capital Work-In-Progress is stated at cost less impairments in value, if any.

5.3 Intangible assets

Intangible assets, which are identifiable non-monetary assets without physical substance, are
recognized at cost, being the fair value of the consideration given. Following initial recognition,
an intangible asset is carried at cost less accumulated amortization and impairment losses, if
any.

The useful lives of intangible assets are assessed as either finite or indefinite. The Trust does
not have any intangible asset with an indefinite useful life. The Trust's intangible assets are
amortized on a diminishing balance basis over their period of useful economic lives, at rates
disclosed in note 9 to the financial statements.

5.4 Long term investment in subsidiary

Investment in a subsidiary, in the form of equity and loan, is recognized at cost. At subsequent
dates, the recoverable amounts of such an investment are estimated in order to determine the
extent of impairment losses, if any, and the carrying amount of the investment is adjusted
accordingly. Impairment losses are recognized as an expense. Where impairment losses are
subsequently reversed, the carrying amount of the investment is increase to the revised
recoverable amount, but limited to the extent of the initial cost of the investment.

5.5 Hospital consumables

Hospital consumables, include medicines, laboratory consumables, radiology consumables and
operation theatre consumables that are purchased on a needs basis through a just-in-time
methodology, and, due to the immediate consumables nature are capitalized.

5.6 Leases

Leases that transfer substantially all the rewards and risks of ownership of assets to the Trust
are accounted for as finance leases. At the inception of a finance lease, the cost of the leased
asset is capitalized at the fair value of the leased asset or, if lower, at the present value of the
minimum lease payments. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remainingbalance
of the liability. Finance charges are charged to the Income and Expenditure Statement. The
lessor gives an no option to purchase assets at the end of the lease term.

5.7 Cashand cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash in
hand, and the Trust's bank balances, which are highly liquid investments that are readily
convertible to known amounts of cash and are subject to an insignificant risk of changes in value.

5.8 Creditors, Accrued and other payables

Liabilities for accrued and other amounts payable are carried at cost, which is the fair value of
the consideration to be paid in the future for goods and services received, whether or not billed
to the Trust.

5.9 Provisions

Provisions are recognized when the Trust has a present, legal or constructive obligation as a
result of a past event, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the
obligation can be made.-,.
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5.10 Revenue from contracts with customers

The Trust is in the business of providing healthcare and education services. Revenue from
contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Trust expects to be entitled
in exchange for those services.

Performance obligations and revenue recognition policies:

The following is a description of the nature of the distinct Performance Obligations and timing of
revenue recognition for key streams from which the Trust generates its revenue. The amount of
revenue recognized is adjusted for expected discounts (if any), which are estimated based on
the historical data for the respective types of service being offered:

Service category Nature of Point of revenue recognition
performance
obligations

Tuition income Providing tuition to Tuition services are provided over the
students period of program I course. The revenue for

the services provided is recognisedover the
period of program I course.

Affiliation income Providing affiliation to The Trust has an enforceable right to
affiliated institutes payment for benefits taken by the affiliated

institutes of affiliationwith Trust, revenue for
affiliation income is recognised over the
period the services are provided to the
affiliated institutes.

Admission income Maintaining data of Students are provided with data
students in CMS maintenance services in CMS. The revenue

for the services is recorded over the period
of program I course.

Training to various Providing training to Revenue for training income is recorded
institution institutions over the period training is provided to the

institutions.
Semester exams Conducting exams The students simultaneously receives and

throughout the consumes the benefits provided in the formsemester period of exams conducted by the Trust during a
semester. Revenue for examination income
is recognised over the semester period.

Registration income Registering the student Revenue for registration income is recorded
in college at the time, students are registered in the

institution for a program.
Enrollment income Enrolling the student in Revenue for enrollment income is recorded

the semester at the time students are enrolled in the
institution for a particular semester.

Prospectus fee Sale of prospectus Revenue for prospectus income is recorded
at the time prospectus are provided to the
student.

Boarding charges Providing hostel facility The students simultaneously receives and
to students consumes the benefits provided in the form

of boarding services by the Trust. Revenue
for boarding income is recognised over the
period boarding services are provided.

Hospital income Providing consultation Revenue in respect of OPD patients is
(Out Patient to patients recognized at point in time when
Department) consultation is provided to the patients.
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5.11 Taxation

};> Hospitality
services

};> Medical
consultancy

};> Medical
equipment

};> Consumable
provision

};> Nursing
services

The patients simultaneously receives and
consumes the benefits provided in the form
of doctor's assessment and ambulatory
care to their presenting and emerging
medical conditions by the Trust. Stand­
alone selling prices of all the performance
obligations is calculated based on the
stand-alone observable prices and is
recognised over the period / point in time as
and when services are delivered to the
consumer.

As per section 100Cof the IncomeTax Ordinance2001, the Trust being a non-profit organization,
is eligible to obtain a tax credit equal to one hundred percent of the tax payable against any
income arising from its activities, upon the fulfillment of certain conditions. Accordingly, no
provision for taxation has been recognized by the Trust.

5.12 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

i) Financial assets

Initial recognition and measurement

Financial assets at initial recognition, are measured at their fair values. Subsequent
measurement of a financial asset is dependent on its classification and is either at amortised cost
or fair value through other comprehensive income (OCI) or fair value through income and
expenditure statement.

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Trust's business model for managing them. With
the exception of fee receivables that do not contain a significant financing component, the Trust
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs. Fee receivables that do not contain a significant
financing component are measured at the transaction price determined under IFRS 15Revenue
from contracts with customers. Refer to the accounting policy in note 5.10.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCI, it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI),
on the principal amount outstanding. This assessment is referred to as the SPPI test and is
performed at an instrument level.

The Trust's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both. Financial assets
classified and measured at amortised cost are heldwithin a business model with the objective to
hold financial assets in order to collect contractual cash flows while financial assets classified
and measured at fair value through OCI are held within a business model with the objective of
both holding to collect contractual cash flows and selling.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

• Financial assets at amortised cost (debt instruments)
• Financial assets at fair value through OCIwith recycling of cumulative gains and losses upon

derecognition (debt instruments)

lfl
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• Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments)

• Financial assets at fair value through income and expenditure statement

Financial assets at amortised cost (debt instruments)

The Trust's financial assets at amortised cost includes fee receivables, patient recievables,
employee advances, short-term loan to related party and security deposits.

Financial assets at amortised cost are subsequently measured using the effective interest rate
(EIR) method and are subject to impairment. Gains and losses are recognised in income and
expenditure statement when the asset is derecognised, modified or impaired.

Financial assets at fair value through OCI (debt instruments)
For debt instruments at fair value through OCI, interest income, foreign exchange revaluation
and impairment losses or reversals are recognised in the income and expenditure statement and
computed in the same manner as for financial assets measuredat amortised cost. The remaining
fair value changes are recognised in other comprehensive income. Upon derecognition, the
cumulative fair value change recognised in other comprehensive income is recycled to profit or
loss.

The Trust does not have any debt instruments at fair value through OCI.

Financial assets deSignated at fair value through OCI (eguitv instruments)
Upon initial recognition, the Trust can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under
lAS 32 Financial Instruments: Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to income and expenditure
statement. Equity instruments deSignatedat fair value through OCI are not subject to impairment
assessment.

The Trust does not have any equity instruments at fair value through OCI.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading,
financial assets designated upon initial recognition at fair value through profit or loss, or financial
assets mandatorily required to be measured at fair value. Financial assets are classified as held
for trading if they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are also classified as held for trading
unless they are designated as effective hedging instruments. Financial assets with cash flows
that are not solely payments of principal and interest are classified and measured at fair value
through profit or loss, irrespective of the business model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at fair value through OCI, as described above,
debt instruments may be designated at fair value through profit or loss on initial recognition if
doing so eliminates, or significantly reduces, an accounting mismatch. Financial assets at fair
value through profit or loss are carried in the statement of financial position at fair value with net
changes in fair value recognised in the statement of income and expenditure.

The Trust does not have any financial assets at fair value through profit or loss.

Derecognition

I A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Trust's statement of financial
position) when:

• The rights to receive cash flows from the asset have expired; or
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• The Trust has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a 'pass-through' arrangement; and either (a) the Trust has transferred substantially
all the risks and rewards of the asset, or (b) the Trust has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the
asset

• When the Trust has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if, and to what extent, it has
retained the risks and rewards of ownership.When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Trust continues to recognise the transferred asset to the extent of its continuing
involvement. In that case, the Trust also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Trust has retained.

• Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Trust could be required to repay.

Impairment

The Trust recognises an allowance for expected credit losses (ECls) for all debt instruments not
held at fair value through profit or loss. ECls are basedon the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Trust expects to
receive, discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms.

ECls are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since initial recognition, ECls are provided for credit losses that
result from default events that are possible within the next 12-months (a 12-month ECl). For
those credit exposures for which there has been a significant increase in credit risk since initial
recognition, a loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime ECl).

For fee receivables and patient receivables, the Trust applies a simplified approach in calculating
ECls. Therefore, the Trust does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECls at each reporting date. The Trust has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the receivables and the economic environment.

For debt instruments at fair value through CCI, the Trust applies the low credit risk simplification.
At every reporting date, the Trust evaluates whether the debt instrument is considered to have
low credit risk using all reasonable and supportable information that is available without undue
cost or effort. In making that evaluation, the Trust reassesses the internal credit rating of the debt
instrument.

The Trust does not have any debt instruments at fair value through CCI.

The Trust considers a financial asset in default when contractual payments are past due.
However, in certain cases, the Trust may also consider a financial asset to be in default when
internal or external information indicates that the Trust is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Trust.
A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows.

ii) Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, borrowings, payables, as appropriate. All financial liabilities are recognised initially
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at fair value and, in the case of borrowings and payables, net of directly attributable transaction
costs. The Trust's financial liabilities include trade payable and other liabilities.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the statement of income and
expenditure. Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.
The Trust has not designated any financial liability as at fair value through profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of income and expenditure.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of financial position if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

5.13 Foreign currency translation

The financial statements are presented in Pak Rupees, which is the Trust's functional and
presentation currency. Foreign currency transactions are recorded at the exchange rates
approximating those ruling on the date of the transaction. Monetary assets and liabilities in
foreign currencies are translated at the rates of exchange, which approximate those prevailing
on the reporting date. Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign currency, are translated using the
exchange rates prevailing at the date when the fair value was determined.

All exchange differences are charged to the Income and Expenditure Statement.

5.14 Impairment

5.14.1. Non-financial assets

I
The carrying values of non-financial assets are assessed at each reporting date, to determine
whether there is any indication of impairment. If any such indication exists, then the recoverable
amount of the non-financial assets is estimated. An impairment loss is recognized as an expense
in the Statement of Income and Expenditure, for the amount by which the non-financial asset's
carrying value exceeds its recoverable amount.

5.15 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value

~I{
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measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

• In the principal market for the asset or liability; or
• In the absence of a principal market, in the most advantageous market for the asset or

liability.

The principal or the most advantageous market must be accessible by the Trust. The fair value
of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Trust uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities;

• Level 2 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is directly or indirectly observable; and

• Level 3 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring
basis, the Trust determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Trust determines the policies and procedures for both recurring fair value measurement and
for non-recurring measurement. External valuers may be involved for valuation of significant
assets and significant liabilities. For the purpose of fair value disclosures, the Trust determines
classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset
or liability and the level of the fair value hierarchy, as explained above.

The carrying value of all financial assets and liabilities reflected in the financial statements
approximate their fair value.

6. IMPACT OF CHANGE IN ACCOUNTING ESTIMATES

Management of the Trust determines the amortization method of intangibles. This estimate is
determined after considering the estimated usage of the asset. Management reviews the residual
values and useful lives annually, and the future amortization charge is adjusted where
management believes that the amortization method differ from previous estimates.

The management has reassessed the amortization method of Intangibles with effect from 01 July
2019 as follows:

~
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Method per annum
applied up to 30

June 2019

Method per annum
applied up to 30

June 2020

Intangibles Reducing Balance Straight Line

The impact of re-assessment of amortization method has decreased reported profit by Rs.
846,146.

7. IFRS 16 LEASES

The Company applied IFRS 16 Leases for the first time. The nature and effect of the changes as
a result of adoption of this new accounting standard is described below.

IFRS 16 supersedes lAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to
recognise most leases on the balance sheet.

Lessor accounting under IFRS 16 is substantially unchanged from lAS 17. Lessors will continue
to classify leases as either operating or finance leases using similar principles as in lAS 17.
Therefore, IFRS 16 does not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective method of adoptionwith the date
of initial application of 1 July 2019. Under this method, the standard is applied retrospectively with
the cumulative effect of initially applying the standard recognised at the date of initial application.
The Company elected to use the transition practical expedient to not reassess whether a contract
is or contains a lease at 1 July 2019. Instead, the Company applied the standard only to contracts
that were previously identified as leases applying lAS 17 and IFRIC 4 at the date of initial
application.

The effect of adoption IFRS 16 on statement of financial position [increase/(decrease)] are, as
follows:

01 July
2019

Rupees
Assets
Right-of-use assets
Prepayments
Security deposit
Total Assets

371,640,585
(22,314,353)
(8,647,380)
340,678,852

Liabilities
Lease liabilities
Total liabilities

340,678,852
340,678,852


